
 

 

 

FINANCIAL REPORTING STANDARDS COUNCIL (FRSC) 

 

NEWSLETTER – NOVEMBER 2017 

FINANCIAL REPORTING STANDARDS COUNCIL MEETING HELD ON 17 

NOVEMBER  2017 

 

Dear Stakeholder 

The Financial Reporting Standards Council (FRSC) held its final meeting for 2017 on 17 

November 2017. The FRSC considered the following matters at the meeting that are 

highlighted in this newsletter: 

• FRSC’s Reduced Disclosure Framework Project 

• Comment Letters to the IASB 

• New standards, Practice Statements and Guides issued by the IASB 

• IASB and IFRIC Updates 

RECAP OF THE ROLE OF THE FRSC 

The FRSC was formed in October 2011 and is the legally constituted financial reporting 

standard-setter for companies in South Africa. The FRSC was established by the Minister of 

Trade and Industry in terms of section 201 of the Companies Act, Act no 71 of 2008, and has 

the following responsibilities in terms of section 204 of the Companies Act: 

• to receive and consider any relevant information relating to the reliability of, and 

compliance with financial reporting standards and to adapt international reporting 

standards for local circumstances;  

• to advise the Minister of Trade and Industry on financial reporting standards matters; and  

• to consult with the Minister of Trade and Industry on regulations establishing financial 

reporting standards. 

THE CURRENT MEMBERS OF THE FRSC 

Suresh Kana    Chairperson 

Christine Ramon   Deputy Chairperson 

Johan Brink    Member 

Kim Bromfield    Member 



 

 

Garth Coppin    Member 

Khaya Dludla    Member 

Dawn Earp    Member 

Naidene Ford-Hoon    Member 

Bruce Mackenzie   Member 

Dumisani Manana   Member 

Precious Mbingo   Member 

Matshepo More(Resigned)  Member 

Rory Voller    Member 

Tania Wimberley   Member 

There are currently three vacancies on the FRSC.  

 

TECHNICAL MATTERS FROM MEETING HELD ON 4 AUGUST 2017 

A. Reduced Disclosure Framework 

The FRSC has issued a Discussion Paper on the Reduced Disclosure Framework in October 

2017 for public comment. The FRSC welcomes comments on the Discussion Paper by 31 

January 2018.  

 

The Discussion Paper may be accessed on the FRSC’s webpage via the following link: 

https://www.thedti.gov.za/business_regulation/frsc_discussion_paper.jsp 

B. Comment Letters to the IASB 

The FRSC will be issuing comment letters to the IASB on the following topics in the upcoming 

months: 

o Exposure Draft- Accounting policies and accounting estimates (Proposed 

amendments to IAS 8) 

o Exposure Draft- Definition of Material (Proposed amendments to IAS 1 and IAS 

8) 

The FRSC also issued a comment letter to the IRBA on its invitation to comment on the 

proposed SAAPS 2- Financial Reporting Frameworks and the Auditor’s Report.  

These comment letters may be found on the FRSC’s webpage. 

C. Standards issued by the IASB 

Practice Statement 2- Making Materiality Judgements 

The IASB has issued guidance on how to make materiality judgements. The publication 
encourages companies to apply judgement instead of using IFRS requirements as a 
checklist, so that financial statements focus on the information that is useful to investors.  



 

 

The Practice Statement gathers all the materiality requirements in IFRS Standards and adds 
practical guidance and examples companies may find helpful in deciding whether 
information is material. The Practice Statement is not mandatory and neither changes 
requirements nor introduces new ones. 

Commenting on the Practice Statement, Hans Hoogervorst, chairman of the International 
Accounting Standards Board, said: 

The Practice Statement provides companies with the tools to make their financial statements 

more useful and concise. For change to happen, however, companies, auditors and 

regulators will have to work together. 

The Practice Statement has been developed following the Board's full due process, which 
includes extensive outreach and public consultation, and is part of the Board's work under 
the theme of Better Communication in Financial Reporting. 

Better Communication in Financial Reporting-Making disclosures more meaningful 

The IFRS Foundation has today published a case study report showing how companies from 
different parts of the world have improved communication in their IFRS financial statements.  

Better Communication in Financial Reporting—Making disclosures more meaningful 
contains six case studies from varied industries. Its aim is to illustrate how improvements 
can be made and inspire other companies to initiate their own improvement projects. 

The report explains the process these companies have gone through to improve disclosures 
in the notes to their IFRS financial statements and shows examples of the improvements 
made. By identifying what information is relevant, prioritising it appropriately and presenting 
it in a clear and simple manner, they have made their financial statements easier for 
investors to read and understand. Through the use of examples, the report shows that 
relatively small changes can significantly improve the quality of the financial information that 
companies provide.  

The report forms part of the Board’s work under the theme of Better Communication in 
Financial Reporting. It complements other initiatives, including the Principles of Disclosure 
project and the recently published IFRS Practice Statement 2 Making Materiality 
Judgements.  

Hans Hoogervorst, chairman of the Board, said: 

The information in financial statements has to be communicated clearly and effectively to 

help investors make investment decisions. We hope that this report will inspire companies to 

start or continue their journeys to improve the communication of information in their financial 

statements. 

The FRSC welcomes this report that complements the JSE’s Proactive Monitoring Project 

on decluttering of financial statements. The examples illustrated in the report may also be 

beneficial to other entities in improving the quality of financial information reported.  

Please find attached the report issued by the IFRS Foundation. 

 

http://www.ifrs.org/-/media/project/disclosure-initative/better-communication-making-disclosures-more-meaningful.pdf?la=en&hash=801789DBF05F1AF50CA3E1701060E7A612A037CF
http://www.ifrs.org/issued-standards/materiality-practice-statement/
http://www.ifrs.org/issued-standards/materiality-practice-statement/


 

 

D. IASB and IFRIC Update 

The FRSC discussed at its November meeting updates following the IASB’s September and 

October meetings respectively. The topics discussed at these meetings were the following: 

o Dynamic Risk Management 

o Rate-regulated Activities 

o Business Combinations under Common Control 

o Primary Financial Statements 

o Conceptual Framework 

o Goodwill and Impairment 

o IFRS Taxonomy Update 

o Definition of a Business 

o Business Combinations under common control 

o IFRS implementation issues 

Please find attached the September 2017 and October 2017 IASB Updates. 

The FRSC also discussed the September 2017 IFRIC Update as attached. The meeting of 

the IFRIC focussed on the following issues: 

- Items on the current agenda 

o IAS 28 Investments in Associates and Joint Ventures—Acquisition of an 

associate or joint venture from an entity under common control.  

o IAS 37 Provisions, Contingent Liabilities and Contingent Assets—Costs 

considered in assessing whether a contract is onerous.  

o IAS 41 Agriculture—Taxation in fair value measurements.  

- Committee’s tentative agenda decisions 

o IFRS 15 Revenue from Contracts with Customers—Revenue recognition in a 

real estate contract.  

o IAS 28 Investments in Associates and Joint Ventures—Contributing property, 

plant and equipment to an associate.  

- Committee’s agenda decisions 

o IFRS 1 First-time Adoption of International Financial Reporting Standards—

Subsidiary as a first-time adopter.  

o IFRS 9 Financial Instruments—Financial assets eligible for the election to 

present changes in fair value in other comprehensive income.  



 

 

o IAS 12 Income Taxes—Interest and penalties related to income taxes.  

o IAS 38 Intangible Assets—Goods acquired for promotional activities.  

 

NEXT FRSC MEETING  

The FRSC’s next meeting is scheduled for February 2018. Observers are welcome to attend 

these meetings, but it should be noted that, because space is limited, observers and interested 

parties who want to attend meetings are requested to send an email to frsc@thedti.gov.za for 

confirmation.  

Accessing documents issued by the FRSC 

Persons and organisations that are interested in the activities of the FRSC should monitor the 

website http://www.dti.gov.za/business-regulations/docs to be advised of the release of any 

new Exposure Drafts for public comment.  

Participation  

The FRSC welcomes participation in the Standard setting process in South Africa, and 

therefore encourages stakeholders to be part of this process. 

 

 

Yours sincerely 

Suresh Kana 

Chairman of the FRSC 
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The FRSC acknowledges the contribution of the Financial Reporting Technical Committee 

whose membership comprises: 

CHAIRMAN  

Danie Coetsee       University of Johannesburg  

ACADEMICS  

Warren Maroun      WITS  

Gareth Olivier       Monash/CA Connect  

STANDARD SETTING BODIES, REGULATORS and GOVERNMENT  

Lindy Bodewig       National Treasury  

Jeanine Poggiolini      Accounting Standards Board  

Sadhir Issirinarain      IRBA  

PROFESSIONAL BODIES  

Dr Rashied Small      SAIPA  

Daleen MacDonald      SAIBA 

Bongeka Nodada      SAICA  

COMMERCE AND INDUSTRY  

Stephen Brickett     Standard Bank  

Brenda Baijnath      SASOL 

Samantha Barnfather      Naspers 

PREPARERS AND USERS  

Tania Wimberley      JSE  

Jacob Buys       Eskom  

Kilford Gondo       Transnet  

AUDITORS  

Cynthia Mbili       SizweNtsalubaGobodo  

Nita Ranchod       Deloitte  

James Luke       EY  

Zubair Wadee       PWC  

Heather de Jongh      KPMG  

Justine Combrink (alternate for Zubair)    Mazars 

Theunis Schoeman (alternate for Nita)    Grant Thornton 

SECRETARIAT  

Ian Mtegha       IRBA Professional Manager: Standards 

 


